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Research on the Funding and Financing Mode of China’s Rail Transit

Liang Qinghuai

Zhao Wenlong Xing Xing

(School of Civil Engineering, Beijing Jiaotong University, Beijing 100044 )

Abstract: This paper studies and compares the operating earnings under the PPP mode and the investment and financing

mechanism provided mainly by the government by citing 39 metro projects (including 12 PPP projects) from all over the world as

the samples. It is shown that PPP can improve the operating profits; Besides, the case studies of the three projects, Manila MRT-3,
Beijing Subway Line 4 and Bangkok BTS, which all adopt the PPP mode, indicate that PPP can help relieve the financial burden of

the government and improve the function of the government. Finally, suggestions are put forward on the application of PPP to the

urban rail projects in Beijing- Hebei- Tianjin region, which include enhancing policy support, improving the legal system, establishing

a PPP department as well as a scientific project evaluation system.

Key words: rail-transit; funding and financing; PPP(Public- private partnership); Beijing- Tianjin- Hebei
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